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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED  FOR 
RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE 
NUMBER. 


THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  _J\_  day  of      2*aUy&<i.c  2008,  between  the 

Vivian  M  Faxel,  whose  address  is  4628  Briarharen  Rd,  Fort  Worth,  TX  76109,  as  Lessor,  and  XTO  Energy  Inc.,  whose 
address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

1-  Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto  (the 
"leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas.  For 
purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements 
produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous  hydrocarbons  produced 
through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases. 
Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased  premises  shall  include  all 
strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at  Lessee's  request 
any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate  description  of  the  leased 
premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus  was  originally  paid,  Lessee  shall  pay 
additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this  Lease  was  acquired.  For  the  purpose  of 
determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  specified  on  Exhibit  "A"  shall  be 
deemed  correct,  whether  actually  more  or  less. 

2.  Term.  This  Lease  is  a  "paid  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein,  this 
Lease  shall  be  for  a  term  of  three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas 
or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled 
therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  and 
(b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five  percent  (25%) 
of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate  part  of  ad  valorem 
taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party  deductions  authorized 
below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market 
price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field, 
then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder.  If  at  the  end  of  the 
primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  of 
producing  in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  seventy-five  dollars  ($75.00)  per  acre  then 
covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided, 
however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this 
Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a  single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher  of  the 
proceeds  received  or  the  market  value  of  the  products  so  processed  Similarly,  on  oil,  gas  and  other  substances  produced  and 
saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  the 
market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding  anything  to  the 
contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee  to  transport,  gather,  cpmpress, 
stabilize,  process  or  treat  gas  produced  from  the  leased  premises,  or  lands  pooled  therewith  (including  fuel  charges);  in  no 
event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of 
lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or 
marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating 
oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 
or  less  than  Lessee  in  sales  to  nonaffiliates. 


NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 


As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


partners^  or  other  entity  is  owned  or  control  by  ^^^X^^      ^  ^  ^ 

addrtss,  J^J£^Z£t^>%£^  sha.,  be  paid  or  tendered  to  Lessor  at  the  above 

time  to  time.  AU  payments  or  tenders  mayt  made in c  £e  c7  TT?  "Z*T"  *»*  »  "otice  o/frZ 

d.spute  or  question  as  to  title,  Lessee  mJt  disburse  ™  cauTe  tnh^H  k     °i  by  ^  UnleSS  there  is  »  reasonable  tiZ 
pamcu  ar  well  not  later  than  one  hundred  twemy  (120?^  '  after  ,'h      ,?     ^  *  ^  0n  prod««i°"  from  a 
Thereafter,  Lessee  must  disburse  or  caused  to  be  disbursed  to        *>      ^     'he  m°n,h  °f  first  sa,es  *  pnxfacto, 
month  after  the  month  in  which  production  is  sold  pi  ^  iTef  ?  ^I^0"  by      last  *»  of  the  ^ 

rate  irom  due  date  until  paid,  which  amount  Lessee  agrees  to  pay  S  ^  'y       bear  interest  at 

statutory 

"^^^  ,  incapable  of  producing  in  paying  quantities  (a 

permanently  ceases  from  any  cause  includes  I Trevls ™7  '  k  ?  production  (whet^  or  not  in  paying  quaS 
action  of  any  governmental^uthor^  P™  <°  »e  provisions  of  Section  fi  t  he 

neverthdess  remain  in  force  if  Lessee  commence  ™^  "  t  "!^,!L"W  .°therWise  *"«•  ~™d  in  force  it  shall 
or  for  otherwise  obtaining  or  restoring  production  ^  "0^"^?  'T^f  "  te  ^  an  «™°°*  well 
after  completion  of  operations  on  such  dry  hole  or  Z^S^^^  withi"  00)  days 

of  the  pnmary  term,  or  at  any  time  thereafter,  this  L^T^^^h  ^  P™^0"-  *  at  the  end 

engaged  m  dnlling,  reworking  or  any  other  operation™naMy  catm!^  ,^1  ""^  "  fOTCe  but  ^  is  ^ 
Lease  shaH  remain  in  force  so  long  as  any  one  or  moreTsuch  o^at^  "  ?S,°re  pr°duC,ion  therefr<™.  this 

nine*  (90)  consecutive  days,  and  if  any  such  operations  S^teSf*  TT""  "°  CeSSa,i°n  °f  more  than 
hereby,  as  ong  thereafter  as  there  is  production  in  pa" IglZ^  from  the  1  H  "  ^  W  °ther  SUbStances  eovered 
After  completion  of  a  well  capable  of  producing  in  pli^Sh^Z^l  "  la"dS  P°°Ied  therewith- 

leased  premtses  or  lands  pooled  therewith  I  a  rcZmZ ^^^^If^^1^^^^ 
ctrcumstances  (a)  to  develop  the  leased  premises  as , formation  then  canT  under  «*  same  or  similar 

leased  premtses  or  lands  pooled  therewith" or  (b)  to  pM^^Z^f  P  "g  Pay'ng  qUantities  on  the 
wells  located  on  other  lands  not  pooled  therew  th  There  hallte^r,  T ,U"f ompensa,ed  linage  by  any  well  or 
wells  except  as  expressly  provided  herein.  C0Venant  t0  dnl1  exPl«atory  wells  or  any  additional 

therlwit^h^ 

etther  before  or  after  the  commencement  of  production  whenever  1 11       ^  °r  3"  SUbStances  covered  *is 
prudently  develop  or  operate  the  leased  pwLS*^^^^^  "  T-^  "  Pr°per  t0  d°  50  in  °rder  "> 
lands  or  interests;  provided,  however,  that  toe  em^e  leal JnrlZ     P    ^  6XiStS  With  respect  to  such  «her 

created  pursuant  to  the  pooling  autho ri v  « ^heret  The  f.^T  7^  by  ^  ^  Sha"  be  included  in  ^  »"* 
horizontal  completion  shall  JJ^tijX^v^l  ™  Z1  "  SUCh  P00"^  for  «"  oil  well  which  is  not  a 
gas  well  or  a  horizontal  completion  shall  ^i^T^^SSS  ?  *  ^  PerCem  °°%)'  3nd  f°r  a 

percent  (10%);  provided  that  a  larger  unit  may  be  forme.^ I  for  an  oH  we  fl  n     t  maX"nUm  aCreage  tolerance  of  ten 

any  well  spacing  or  density  pattern  that  may  be  prescXd  o  Zn  Z  l  **  ^  "  h°nZOMal  comPkti°n  «>  inform  to 
do  so.  For  the  purpose  of  the  foregoing,  ^^X^^Zt^  ^ jUrisdiction  t0 

law  or  the  appropriate  governmental  authoritv  ^  if  no  Helwn   8  u  i  ^ the  meamngs  Pr^eribed  by  applicable 

oil  ratio  of  lessThan  .cfo.OOO  cubic  C  p"  ba^  and  '  g^wdr  JZT^U  '  *  WeU"- T "S  3  W6"  With  a" initial  gas" 
feet  or  more  per  barrel,  based  on  24-hou?  produrtion  Lfcon^tjlI  T  *?  lmtIa'  gaS-0i'  ra,i°  °f  100'(X)0  cubic 
separator  facilities  or  equivalent  testing  Tuinme^ 

component  of  the  gross  L^^^^  ^^^^  means  »  we»      which  the  horizontal 

rights  hereunder,  within  ninety  (90)  days  of  firsf  pXt^nTste  sLTfi,    T^T  In  eXerdSing  "S  P°°ling 

unit  and  stating  the  effective  date  of3inV^irtm^?T'  ^  f  °f  reCOTd  3  Written  dedaration  describing  the 

included  in  a  In,  all  of  * ^ ^  htl^tcS  P~™  'drml"^^0",-  ^  ^  ^  LeSS°r'S  ^  is 
which  includes  the  leased  premises  shall  be  treated  as  if  it  wire  nr^'f  h8u  rC  "g  °pemt,0ns  anywhere  on  a  unit 
premises,  except  that  the  production T  on  ^S^'s^^^^^y^'T^  °Perati°nS  °"  the  leaSed 
production  which  the  net  acreage  covered  bT  ht  Lease  andTc  fdeH  h  ^'  be  pr0p0rdon  of  the  total  uni< 
Pooling  in  one  or  more  instances  »hu^  «Z,«T!!w  ,  u  u  bearS  '°  the  totaI  V0"  acreaSe  in  th«  »nit. 
right  but  not  the  oWi^^K^n^l^  Tl"8  ^""^  and  LeSSee  shaI1  have  lhe  burring 
commencement  of  prCtion  I ZtZo  conform  to  ^"wen  *  eXPanS,°T  0r. contraction  «  bo">,  either  before  or  aftef 
governmental  authority  havTng  j^Sc  to ^  or  To  conform  to     v"!  °d  ^  01  f"*  b^  the 

=:sr^tiveS^I£s^ 

royaL  52155^^^^  ™  p^f  Ihe^d^  ^  °f  «T  ^  ^ 


2 


in  wL-offS,  2  ^^^^^^  **-  or  otherwise  transferred 

thetr  respective  heirs,  devisees,  executors  administrators  succlorsTnH  ? °"S  °f  *e  parties  hereunder  shall  extend  to 
part  of  thts  Lease,  the  Assignee  shall  give  written  nofic ioZ So  w thnr* ST^"' * LesSee  assiS"'s  "ny 
fte  county  records.  No  change  in  Lessor's  ..wne^^l^^L^0         aftff the  is  recorded  in 

of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  bYnd  Hi  °!  redUCf1?S'he  "ghts  or  ^^"g  *e  obligations 
furmshed  the  original  or  certified  or  duly  authenticated ^  irflK  ^'^y  (30)  days  after  Lessee  has  been 

reasonable  sa,isfaction  rf  Lessee  Qr        Les£g%£*£  such  change  of  ownership  to  the 

of  dtyis.on  order.  Except  as  otherwise  stated  herein  ifleTsee  transfe r  Z T  ^T™"*  C°ntained  in  Lessee's  "sual  form 
be  reheyed  of  all  obligations  thereafter  arising  with  respec  to  th ^""f Wh°Ie  °r  in  pa»'  L<*™  shall 
such  obltgattons  with  respect  to  the  transferred  fateWsM^S?^..^*  "nd  ^  °f  ,he  transferee  «°  satisfy 
transferred.  If  Lessee  transfers  a  full  or  undivided  nte rltVS o/tv  t"/ ^  ^  '°  ^  interest  **  » 
obhgattonto  pay  or  tender  shut-in  royalties  hereunder  sSe  ^vtded  betwee^r       Z  by  this  Lease'  «* 

net  acreage  mterest  in  this  Lease  then  held  by  each.  LeSSCe  and  the  ffan*ree  in  proportion  to  the 

fflSSS,  &Si-tM  *ime  t0  »  L—  »  -rdab, 

by  this  Lease  or  any  depths  or  zones  there nfc and  ^tZ^?  r"T  f  n'  "  ^  °f  the  ^  ™vered 
respect  to  the  interest  so  released.  If  Lessee  releases  al o7a ,  uTi  ^H  f  f  °bliSations  the^f'er  arising  with 
Lessee's  obligation  to  pay  or  tender  shut-in  royllt it  1  be  0^0™ tT'  H  'han  °f  *he  area  eovered  h-*y, 
mterest  retained  hereunder.  In  any  event,  upon  ternlaZ  of  Sase  1?  ^ aCC°rdanCe  with  *e  net  acreai£ 
Lessor  a  recordable  release  as  to  such  portion  or  poX stf  th s tt ,  """T"  "  aSSig"S'  Sha"  deliver  <° 
Upon  the  exprration  of  the  primary  term  of  this  Lease  upon  the  e^atton  of  a  T"^  ""^  *"  terms  of  tnis  Lease- 
or  after  cessation  of  operations  as  provided  herein,  whXer  Zrs  Lst  thH  tTlZ  "  re"eWa'  °f  ,he  primar?  term- 
below  one  hundred  feet  (100')  below  either  (1)  the  deeDestTnrh^llS  n  f  ^  terminate  as  t0  a11  rights  lying 

pooled  therewith  or  (2)  the  stratigraphic  cv^^^T£?  7f  ^  ^  °" the  leased  P™**  or  on  landf 
any  well  drilled  on  the  leased  premises  o?on  land  S  ^7^"^  "•CapaMe  °f  produdnS in 

.s  then  engaged  in  operations  on  the  leased  premises  or  oab^«^T  u  I PeS';  pr°V,ded'  however' if  L«*ee 
effect  as  to  all  depths  so  long  as  no  more  ^^mV^S^^S^  *"  "     fU"  *"*  - 

surface  off£?*J?^  SS^S^Tc^  "*  ^  ^  «  -  «*»  - 

operates)  on  the  leased  premises  or  within  six  hundred  fe^(600')  of  the  Ie7s  A  ™  Se°Physical/seismic 
leased  premises  by  pooling,  as  provided  herein,  or  by  dtectbnal^ or  hortonl M  ^  PremSeS'  ^  Sha"  ^  deveIoP  the 
other  lands.  Lessee  shall  make  all  wo^^aT^Z^^^-  TTT  ^  3  S"rfaCe  loCation  °n 
developmg  the  leased  premises,  any  lands  pooled  therewZr  ottowTse      '      nei8hborhood  streets  OT  thoroughfares  in 

shal/L  kefSa  r^nS  ir^s^r^r 6  ^  ^  °f 

and  gas  industry,  the  level  and  nature  of  developmLr^d  surfaL  u^ Xwh  u  *  eqU1Pmem  3nd  technol°^  in  1116  oiI 
fact  Lessee's  operations  are  being  conductor ZTrlZ,  urten  res  H.n,  T  ^'"^  °f  LeSS6e'S  driU  sites  and  *e 

equipment  in  its  operations,  iissee  shaU  take  re?s0nabl^^^^^ 

suppression  muffler  or  like  equipment.  reasonable  steps  to  muffle  the  sound  therefrom  by  installing  a  noise 

shal/be  s^S^^^^Sl^^Z'5  d0bligtnS  ™der  ^  UaSe'  Wh6te  «P-  OT  W 
including  environmental  reguhtion s  leftSk ^  eaukements  rtl^  ^  fr-3'  aUth°rity  havinS  jurisdiction 

of  oil,  gas  and  other  substances  c^^^^Z^  r"  "  "I  Pr0dUCti°n  °f  We"S'  a"d  **  ^ 
than  the  terms  of  this  Lease  this  Lease  shaH  control  WlTn  H  ,    '      S'  re8ulatlons  or  orders  are  less  restrictive 

or  delayed  by  such  laws  rulet  reflations ^^««jptali»Ior(fc^0«preVMt(d 
material  water,  electricity,  5,^S^  Z  t  ^  ?  ^uiP^t 'services, 

insurrection,  riot,  strike  or  labor  SL7ZXo  „^  ^  f  T*  C°nditi°nS'  ^  SabotaSe'  rebellion- 

or  carriers  to  take  or  transport  such  orcein  oTbv  anv  ot?c^  17  Tf     .fcr  Pr°duCti°n  °r  failure  <>' Pursers 

not  terminate  because  of  ^ch  ^ffitoZte"?  "T"My-  7" "  LeSSe6'S  C°ntr°]'  Lease  sha" 
added  ,0  the  term  hereof.  Less^shaU  noT  be  Sbk  for  toSch  of  ?„  '  ^  ^  P™enti°D  0r  ^  sha11  be 
drilling,  production  or  other  operation  al  lo  nrZnJ "a  i  s  *  eXpr6SS  W  lmphed  COVenants  of  this  Leas«  when 
this  paragraph.  Lessee  ^u^^SCT^-??^     ^T"^  In  °rder  f°r  Lessee  ,0  daim  *e  benefit  of 

nature,  or  other  haV  including 7^  and  TFJ  actlons  and  ^es  of  action  of  every 

Umited  to,  all  losses  and  expend Tes  I™  »e^au7^  h,^ ,  ^  ^  °f  "J3868  b  SOUSht'  indudin&  "ut  not 
arisir^  out  of,  incidental  to  ™i,rnSrtheTp^^  °f  ^  "V""^'  ^P'0^  and  » 


be  _ioned  by  Lessee,s  breach 

the  Lessor  Parties  in  ,he  same  manne  p^vMed abov  !"d£mni^  and  hold  harmless 

employees  and  agents  as  described  above.  EXCEPT  1*™°°  °f  Lessee>  its  «•*«■, 

THE  INDEMNITY  OBLIGATIONS  AND/OR ^ABmiTIF^S^^SSLY  LIMITEI>  HEREIN,  ALL  OF 
SHALL  BE  WITHOUT  LIMITS  AND  VWTHOITT m  to^  THE  TERMS  OF  THIS  LEASE 
(EXCLUDING  PRE-EXISTING  CONWTIONS^  SrajCT^^ARn  rrv  fS^np^"^  °R  CAUSES  THEREOF 
OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  TH,  ™™  NEGLIGENCE  OF  ANY  PARTY 
NEGLIGENCE  BE  SOLE,  JOINT,  CoSS?L?iVE  ^  P^SIVfT'^  WHETHER  SUCH 

revered  or  certified  mail,  retur„  receipt  ^es.ed^  ^^^7^^  **  *  ***  * 

including  but  not  limited  tc .Section  5  023otZ^p"o^lcZlTV^  "y  law  °r  ^  ~ 

Lease,  Lessee  acknowledges  tha,  i,  has  been  given  fuTl  oopor un£ nr,  n  W  TT  **  ^  aCcePta<*e  °f  <™ 

to  satisfy  itself  as  to  the  title  to  the  leased  presses  X££2  aU^fCe  ^Irel  ""^  '"^^ 

16.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 
oMioI^t^  J^r  diSpUte  «**  »"d-  «*  ^aSe  shall  he  in  Tarrant  County,  Texas,  where  all 

^-e^^  Premises,  govermnenta,  ru.es  or 

surface  location*  for  well  sites  in  the  vicinity  n£ nTuS ar?d  r  Z,  "  **  *™  ^  °ther  leases  in  the  vicinity, 

for  drilling,  reworking  or  other  op^at^jZlfole^  ^mL?r    T  T  ^"'^  Securin«  SUlfaCe  locatio"^ 
allowed  on  the  lease  premises  or  other ^Lses  n  *e  tZ«     t Z   *  T  "  ^  °Perati°nS  m  dther  res,ricted  or  "° 
location  off  of  the  lease  premises  or  off  oflLd"  with  wWch*  I  ^       *  any  SUCh  °perations  condueted  at  a 
provided  that  such  operations  are  assorted  Z aa^tTonaf  we 1  £1?™™  "  aCCOrdanCe  with  this  Iease, 

operations  under  the  lease  premises  or  knd s  pooleTuSE lv  ? Urp°Se  °f  ^"'"^  re^king,  producing  or  other 
conducted  on  the  lease  presses.  Noting  clZe * Th ™1  ^"Tf  °f  "*  be  deemed  °Perations 
pooling  provisions  or  restrictions  con^J^^Xl^X^     *  ^       ^  " 

therelfw^^  exercised  prior  to  the  date  on  which  thls  lease  or  any  portion 

or  any  portion  of  the  acreage  Tn  heTd  hereunZ  whlh  wo  M  f°r  3  period  of  tw0  »>  vears  as  to  all 

«o  exercise  such  option  being  TpSn^^^^    ^  "f8"  1°  ^  °n'y  aCtion  re0uired  *  L«« 

parties  entitled  under  any  change  of^nS^^XV^  •         f  ^  "amed  herein) and/°r  such 

Twenty  Thousand  Dollar,  rtm  mn  ™aershlpt  accOTd,"g  to  Lessee  s  records,  an  additional  consideration  of  the  sum  of 

extensfon  S  ^so^ZZs7"^I^  %f  "7  '°       "  «  SUCh  «™  °f 

shall  designate  such  portion  by  a  recordaoTe :  intern  "   P°rtl°n  °f  "*  ^ then  C°Vered  hereb*  Lessee 

•x^SSfK  o™SeStaai: iSSS 22lf  Tr  and,ShaU  T  C°"Stnled' iMerpreted - "  «» 
be  determined  to  be  invalid  by  a  court  of  c~nHn  i  f  cho.ce-of-law  rules.  Should  any  of  the  provisions  herein 

other  provision  herein  and  that  ^  ^  ^  "*  ^  *e  enforceability  of  any 

to  effectuate  the  purpose  o  ^Z^ormTt^Z  llr^  h  reneg0tlale1.,hat  Pr0vision  so  de'ermined  to  be  invalid 
for  convenience  onTy  and ^  hall  net provlslon  The  section  titles  appearing  in  this  Lease  are 

one  or  more  counters,  eK  ^d^^l^.n^^^^  ™S  ^  executed  in 
instrument.  Singular  and  plural  terms  as  well  ^  tJm7Z,li  butaU  °!  whlch  sha11  constitute  one  and  the  same 

include  the  others)  as  the  ZlZtZTm  Z^t^T™  "         ^  *«  ^  ^  * 

^^^^^^Z^^'^^^^  35  °f  'he        fet  a"ove,  but  upon 

assigns,  whether  or  no,  thl  Lease  has  bSutdty ^^1^^  ^ 

LESSOR/S: 


STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 


This  instruments  acknowledged  before  me  on  the  day  of  2008,  by  Vivian  M  Faxel. 

NICHOLAS  J.  MCCOOl  Hi   V^V^  A,  K  \  (\ 

Notary  Public,  sL  of  Texas  L"~  


February  22, 2012 


Exhibit  "A" 


Block  12,  Lot  16 

Overton  West  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 

0.3883  acres,  more  or  less 
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